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Issue:   Harding University is blessed to have numerous students who desire to go on mission 
programs and campaigns (collectively “programs”) each year.  Students often attempt to raise 
funds from family and friends to help mitigate the costs associated with these programs.  Two 
issues typically arise:  (1) Are the gifts from the donor tax deductible for the donor? (2) What 
costs can be covered by the donor? 
 
1. Tax Deductibility:  Typically, a donor will need a substantiation receipt for a gift to a 
program in order to claim a deduction for the gift.  If the gift is to a program, without directing 
it to a specific student, a substantiation receipt may be issued by Harding University.  However, 
if a donor specifically designates the student to receive the gift, then a substantiation receipt 
may not be issued.  The IRS calls it “earmarking” when a donor (1) makes a contribution based 
on a requirement that the contribution be used only for a particular student, or (2) makes a 
contribution pursuant to a commitment or understanding that the contribution will be used 
only for a particular student.  In other words, “earmarking” is when the donor selects the 
student who may use the gift.   
 
The gift must be to the program and available for use by all participants.  Family members of 
program participants may be given substantiation receipts if their gifts are not specific to an 
individual.  If an individual who solicited funds decides not to go on the program trip, then the 
funds stay with the program and may not be reimbursed to the donor, i.e. the gift is to the 
program and not a specific student.  A student’s name should not appear on the check or even a 
separate letter or post-it note from the donor.  However, the donor may let the University know 
who solicited their gift, allowing program coordinators to keep up with the funds solicited by 
each member and to track who is “doing their part” and also allowing for thank you notes from 
the group.  Examples of this type of documentation can be provided upon request.      
 
2. Cost Covered:  Can include any cost deemed part of the program such as travel, lodging, 
food, and other incidentals.  Cost not permissible are personal items unrelated to the mission of 
the program.     
 
Some programs are part of academic classes that require payment of tuition.  For example, a 
mission trip may go to another country and include an internship with a local company.  If gifts 
received for the program are applied to the students’ expenses in the form of scholarships from 
Harding, then the gifts can be applied to tuition and a substantiation receipt may be issued.  
Again, these gifts cannot be directed to a specific student.   
 

Harding does not provide tax advice. Consult your tax advisor with respect to 
your situation.     
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